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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
The Capital Good Fund
Providence, Rhode Island

Report on the Financial Statements

We have audited the accompanying financial statements of The Capital Good Fund, which comprise
the statement of financial position as of December 31, 2019, and the related statements of activities and
changes in net assets, functional expenses and cash flows for the year then ended, and the related notes
to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Capital Good Fund as of December 31, 2019, and the results of its operations
and its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.



Adoption of New Accounting Pronouncements

As discussed in Note 2 to the financial statements, The Capital Good Fund adopted the amendments in
ASU 2018-08, Clarifying the Scope of Accounting Guidance for Contributions Received and Contributions Made and
Accounting Standards Codification Topic 606, Revenue from Contracts with Customers, as of January 1,
2019, using the modified retrospective transition method. Our opinion is not modified with respect to
this matter.

Consolidated Financial Statements of The Capital Good Fund and Affiliate

We also have audited, in accordance with auditing standards generally accepted in the United States of
America, the consolidated financial statements of The Capital Good Fund and Affiliate, which
comprise the consolidated statement of position as of December 31, 2019, and the related consolidated
statements of activities and changes and net assets (deficit), functional expenses and cash flows for the
year then ended (none of which is presented herein), and we expressed an unmodified opinion on those
financial statements in our report there on dated May 7, 2020. Such consolidated financial statements
are the general-purpose financial statements of The Capital Good Fund and Affiliate, and the financial
statements of The Capital Good Fund presented herein are not a valid substitute for those consolidated
financial statements.

Braintree, Massachusetts
May 13, 2020
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THE CAPITAL GOOD FUND
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2019

ASSETS

Current assets:
Cash and cash equivalents $ 3,234,174
Accounts receivable 30,693
Grants receivable 74,913
Loans receivable, net of allowance 1,381,163
Interest receivable 19,390
Prepaid expenses 40,428

Total current assets 4,780,761

Property and equipment, net 64,654

Loans receivable, net of current portion 3,359,841

TOTAL ASSETS $ 8,205,256

LIABILITIES AND NET ASSETS

Current liabilities:
Line of credit $ 75,000
Loans payable, current portion 69,883
Accounts payable 19,049
Accrued expenses 64,952
Interest payable 35,430
Deferred revenue 369,301

Total current liabilities 633,615

Long-term liabilities:
Loans payable, net of current portion 7,179,950

Total liabilities 7,813,565

Net assets:
Without donor restrictions 241,070
With donor restrictions 150,621

Total net assets 391,691

TOTAL LIABILITIES AND NET ASSETS $ 8,205,256

See accompanying notes to financial statements
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THE CAPITAL GOOD FUND
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2019

Without
Donor

Restrictions
With Donor
Restrictions Total

Revenues and other support:
Contributions and grants $ 2,199,769 $ 307,500 $ 2,507,269
Program revenue 50,884 - 50,884
Interest income 556,232 - 556,232
Shared services 183,379 - 183,379
Other revenue 5,739 - 5,739
Net assets released from donor restrictions 219,633 (219,633) -

Total revenue and other support 3,215,636 87,867 3,303,503

Expenses:
Program 2,582,736 - 2,582,736
Management and general 312,710 - 312,710
Development 176,775 - 176,775

Total expenses 3,072,221 - 3,072,221

Change in net assets 143,415 87,867 231,282

Net assets - beginning 97,655 62,754 160,409

NET ASSETS - ENDING $ 241,070 $ 150,621 $ 391,691

See accompanying notes to financial statements
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THE CAPITAL GOOD FUND
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2019

Program
Management
and General Development

Total
Expenses

Employee compensation and related $ 1,326,576 $ 163,774 $ 147,397 $ 1,637,747
Loan servicing 349,154 - - 349,154
Bad debt 310,252 - - 310,252
Interest 229,569 - - 229,569
Advertising 63,371 40,034 4,134 107,539
Software and technology 76,353 11,194 10,074 97,621
Professional fees 38,589 45,656 164 84,409
Rent 61,299 7,568 6,811 75,678
Office expense 42,966 4,932 4,439 52,337
Insurance 25,395 1,571 1,414 28,380
Travel and meals 2,450 24,704 - 27,154
Client incentive payments 20,763 - - 20,763
Professional development 7,006 11,540 778 19,324
Depreciation 14,072 1,737 1,564 17,373
Credit reports 14,921 - - 14,921

TOTAL EXPENSES $ 2,582,736 $ 312,710 $ 176,775 $ 3,072,221

See accompanying notes to financial statements
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THE CAPITAL GOOD FUND
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2019

Operating activities:
Changes in net assets $ 231,282
Adjustments to reconcile changes in net assets to 
  net cash provided by operating activities:

Depreciation 17,373
Bad debt 310,252
Changes in assets and liabilities:

Accounts receivable (6,595)
Due from related party 679,380
Grants receivable 46,794
Loans receivable (1,374,996)
Prepaid expenses (6,885)
Accounts payable 15,498
Accrued expenses (20,917)
Interest payable (5,965)
Deferred revenue 171,810

Net cash provided by operating activities 57,031

Investing activities:
Acquisition of property and equipment (39,143)

Net cash used in investing activities (39,143)

Financing activities:
Proceeds from long-term debt 2,726,491
Payments on long-term debt (458,263)
Payments on line of credit (25,000)

Net cash provided by financing activities 2,243,228

Net increase in cash and cash equivalents 2,261,116

Cash and cash equivalents - beginning 973,058

CASH AND CASH EQUIVALENTS - ENDING $ 3,234,174

Supplemental disclosures of cash flow information:
Cash paid for interest $ 235,534

See accompanying notes to financial statements
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THE CAPITAL GOOD FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2019

NOTE 1. ORGANIZATION

The Capital Good Fund ("Good Fund" or "Organization") is a nonprofit organization
established in 2009, headquartered in Providence, Rhode Island, and is exempt from
federal and state taxes as a public charity under Section 501(c)(3) of the Internal
Revenue Code ("IRC"). Good Fund is a micro-finance organization that targets root
causes of poverty through innovative micro-loans and personal financial coaching. Its
mission is to create pathways and create a green economy though inclusive financial
services. 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The consolidated financial statements of The Capital Good Fund and Affiliate serve as
the general-purpose financial statements. The accompanying financial statements
present the financial position and results of The Capital Good Fund at the parent
organization level only and are not a valid substitute for the aforementioned general-
purpose financial statements. 

The financial statements of Good Fund have been prepared in accordance with
accounting principles generally accepted in the United States of America ("US GAAP).
The significant accounting policies followed are described below to enhance the
usefulness of the financial statements to the reader.

Basis of Presentation

The Organization follows the Financial Accounting Standards Board ("FASB")
Accounting Standards Codification ("ASC") Subtopic Presentation of Financial Statements of
Not-for-Profit Entities. Net assets, revenues, expenses, gains and losses are classified based
on the existence or absence of donor-imposed restrictions. Accordingly, net assets and
changes therein are classified as follows:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary
objectives of the Organization. The board of directors may designate portions of
these net assets as board designated for various purposes.

Net assets with donor restrictions - Net assets subject to stipulations imposed by donors
and grantors. Some donor restrictions are temporary in nature; those restrictions will
be met either by actions of the Organizations and/or by the passage of time. Other
donor restrictions are perpetual in nature, whereby the donor has stipulated the
funds be maintained in perpetuity. As of December 31, 2019, the Organization did
not maintain any net assets with donor restrictions that were perpetual in nature.

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.
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THE CAPITAL GOOD FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2019

NOTE 2.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand and highly liquid investments with an
original maturity date of three months or less. The Organization maintains its cash in
bank deposit accounts, which, at times, may exceed federal insured limits. The
Organization has not experienced any losses in such accounts. The Organization
believes it is not exposed to any significant credit risk on cash and cash equivalents.

Revenue Recognition

Program Revenue

The Organization adopted Accounting Standards Codification ("ASC") Topic 606,
Revenue from Contracts with Customers ("Topic 606") on January 1, 2019.  With the adoption
of Topic 606, revenue is measured based on the consideration specified in a contract
with a customer, and excludes any amounts collected on behalf of third parties. Under
Topic 606, the Organization recognizes revenue when it satisfies a performance
obligation by transferring control over a product or service to a customer. The majority
of the Organization's services represent a bundle of services that are not capable of
being distinct and as such, are treated as a single performance obligation that is satisfied
as the services are rendered. The Organization determines the transaction price based
on contractually agreed upon rates, adjusted for any variable consideration, if any. 

Program services are offered by the Organization throughout the course of the year.
Revenues from these services are recognized over time as services are rendered. The
viability of program service revenue is dependent on the strength of the economy and
the Organization's ability to collect on its contracts.  

Contributions and Grants

Contributions of cash and other assets are presented as restricted support if they are
received with donor stipulations that limit the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction
is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities as net assets released from
restrictions. Contributions received with donor-imposed restrictions that are met in the
same year as received are reported as revenues without donor restrictions. Contributions
of assets other than cash are reported at their estimated fair value.

Contributions, including unconditional promises to give, are recognized as revenues in
the period the promise is received. Conditional promises to give are not recognized
until they become unconditional, that is, at the time when the conditions on which they
depend are substantially met. 

Contributions to be received after one year are discounted at an appropriate discount
rate commensurate with the risk involved. Amortization of the discount is recorded as
additional contribution revenue in accordance with donor-imposed restrictions, if any,
on the contributions. An allowance for uncollectible contributions receivable is
provided based upon management’s judgment of potential defaults. 
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THE CAPITAL GOOD FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2019

NOTE 2.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition (continued)

Interest Income

Good Fund charges interest on loans receivable with fixed interest rates ranging from
7% to 24%. Interest is calculated and recognized on the declining principal balance of
outstanding loans.

Deferred revenue consists of loan interest that has been paid in advance on energy
efficiency loans. These loans have multi-year terms with the interest subsidized by the
local utility company and paid in advance as the loans are closed. Good Fund
recognizes loan interest paid in advance over the term of the related loans.

Accounts and Grants Receivable

Accounts receivable are stated at the amount management expects to collect from
outstanding balances. Grants receivable represent unconditional promises to give, which
are classified as current if they are scheduled for payment within one year, and non-
current when the expected payment date exceeds one year. Management reviews
outstanding balances and provides for probable uncollectible amounts through a
provision for bad debt expense and an adjustment to a valuation allowance based on its
assessment of the current status of individual accounts. At December 31, 2019,
management believes all accounts and grant receivables are collectible in full and
therefore no allowance has been recorded.

Loans Receivable

Good Fund issues personal loans to qualified applicants based on an application process
which includes assessment of the applicant's character and ability to repay. The loan
amounts carry a fixed interest rate on the declining principal balance. Loans receivable
are stated at the amount management expects to collect from outstanding balances. 

Management reviews outstanding balances and provides for probable uncollectible
amounts through a provision for bad debt expense and an adjustment to a valuation
allowance based on its assessment of the current status of individual accounts (Note 4).
All loans 120 days past due are considered in default and management exhausts all legal
methods for collection. After 180 days in default, the loans are removed from the
books. For the year ended December 31, 2019, management recorded $310,252 to bad
debt expense, which included increasing the Organization's allowance for doubtful
accounts by $85,187 to $234,500.

Property and Equipment

Property and equipment are recorded at cost, less accumulated depreciation, or, if
donated, at fair value on the date of the contribution. Property and equipment with a
cost less than $500 or useful life of less than one year are expensed as incurred.
Depreciation of property and equipment is computed on a straight-line basis over the
estimated useful lives of the assets which are as follows:

Years

Furniture and equipment 3 - 10
Software 3
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THE CAPITAL GOOD FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2019

NOTE 2.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property and Equipment (continued)

Expenditures for major renewals and improvements are capitalized while expenditures
for maintenance are expensed as incurred.

Impairment of Long-Lived Assets

The Organization accounts for the valuation of long-lived assets in accordance with the
FASB ASC Topic Property, Plant and Equipment. This Topic requires that long-lived assets
be reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount of an asset may not be recoverable. Recoverability of the long-lived
asset is measured by a comparison of the carrying amount of the asset to future
undiscounted net cash flows expected to be generated by the asset. If such assets are
considered impaired, the impairment to be recognized is measured by the amount by
which the carrying amount of the assets exceeds the estimated fair value of the assets.
Assets to be disposed of are reportable at the lower of the carrying amount or fair value,
less costs to sell. At December 31, 2019, management has determined that no long-lived
assets are impaired.

Functional Expenses

The costs of providing various programs and other activities have been summarized on
a functional basis in the accompanying financial statements. The statement of functional
expenses presents the natural classification detail of expenses by function. Accordingly,
certain costs have been allocated among the programs and supporting services benefited
on a reasonable basis that is consistently applied. The expenses that are allocated
include employee compensation and related, software and technology, office expense,
advertising, professional development and professional fees, which are allocated on the
basis of estimates of time and effort. Rent expense, insurance and depreciation are
allocated on a square footage basis.

Advertising

The Organization expenses advertising costs when incurred. Advertising expense was
$107,539 for the year ended December 31, 2019.

Income Taxes

The Organization is exempt from federal and state income taxes under Section
501(c)(3) of the IRC and accordingly, no provision for income taxes has been recorded
in the accompanying financial statements. The Organization is subject to federal and
state income taxes on unrelated business income. The Organization files informational
tax returns as required by the IRC. 

The Organization accounts for uncertain tax positions in accordance with FASB ASC
Topic Income Taxes. This Topic prescribes a recognition threshold and measurement
process for financial statement recognition of uncertain tax positions taken or expected
to be taken in a tax return. The Topic also provides guidance on recognition,
derecognition, classification, interest and penalties, accounting in interim periods,
disclosure and transition. At December 31, 2019, management believes that the
Organization has no material uncertain tax positions. 
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THE CAPITAL GOOD FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2019

NOTE 2.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recently Issued But Not Yet Effective Accounting Pronouncement

In February 2016, the FASB issued ASU No. 2016-02, Leases (“ASU 2016-02”). This
update requires all leases with a term greater than 12 months to be recognized on the
statement of financial position through a right-of-use asset and a lease liability and the
disclosure of key information pertaining to leasing arrangements. This new guidance is
effective for years beginning after December 15, 2020, with early adoption permitted.
The Organization is evaluating the effect that ASU 2016-02 will have on its financial
statements and related disclosures.

Recently Adopted Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update (“ASU”) No. 2014-09,
Revenue from Contracts with Customers (“Topic 606”), with several clarifying updates issued
subsequently. In conjunction with Topic 606, a new subtopic, ASC 340-40, Other Assets
and Deferred Costs – Contracts with Customers, was also issued. The updated standard
replaces most existing revenue recognition and certain cost guidance under U.S. GAAP.
Collectively, we refer to Topic 606 and Subtopic 340-40 as “ASC 606”. ASC 606
amends existing accounting standards for revenue recognition and establishes principles
for recognizing revenue upon the transfer of promised goods or services to customers
based on the expected consideration to be received in exchange for those goods and
services. The Organization adopted ASC 606 effective January 1, 2019 using the
modified retrospective transition method. Use of the modified retrospective approach
means the Organization's financial statements prior to initial application are not
restated. The Organization has determined that the adjustments using the modified
retrospective approach did not have a material impact on the date of the initial
application along with the disclosure of the effect on prior periods. The Organization
did not apply any practical expedients in implementing ASC 606. 

In June 2018, the FASB issued ASU 2018-08, Clarifying the Scope and the Accounting
Guidance for Contributions Received and Contributions Made (Topic 958). The new standard
clarifies and improves the scope and the accounting guidance for contributions
received, contributions made and whether transactions should be accounted for as
contributions (nonreciprocal transactions) or as exchange (reciprocal) transactions
subject to other guidance and determining whether a contribution is conditional. In
addition, it clarifies how an entity determines whether a resource recipient is
participating in an exchange transaction and improves the framework for determining
whether a contribution is conditional or unconditional, and for distinguishing a donor-
imposed condition from a donor-imposed restriction. ASU 2018-08 was effective for
contributions received in annual periods beginning after December 15, 2018. The
Organization adopted the amendments in ASU 2018-08 on January 1, 2019. For the
year ended December 31, 2019 the Organization did not have any material effects to
their financial statements from implementation of the amendments in ASU 2018-08. 
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THE CAPITAL GOOD FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2019

NOTE 2.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Subsequent Events

The Organization has evaluated all events subsequent to the financial statement date of
December 31, 2019, through the date of which the financial statements were available
to be issued, May 13, 2020, and have determined that there are no subsequent events
that require disclosure under FASB ASC Topic Subsequent Events, other than described in
Note 12.

NOTE 3. AVAILABILITY AND LIQUIDITY

The following represents Good Fund's available financial assets as of December 31,
2019 available within one year:

Cash and cash equivalents $ 3,234,174
Accounts receivable 30,693
Grants receivable 74,913
Accrued interest receivable 40,428
Interest receivable 19,390
Loans receivable, current portion, net 1,381,163

Total financial assets available 4,780,761
Less financial assets with donor restrictions (150,621)

Financial assets available to meet cash needs for
general expenditures within one year $ 4,630,140

As part of its liquidity plan, management's goal is generally to maintain financial assets
to meet three months of operating expenses.

NOTE 4. LOANS RECEIVABLE

Loans receivable comprised the following as of December 31, 2019:

Loans receivable $ 4,975,504
Allowance for doubtful accounts (234,500)

         Loans receivable, net $ 4,741,004

The expected collection period for the loans receivable at December 31, 2019 are as
follows: 

Less than one year $ 1,615,663
One to six years 3,359,841

         Loans receivable $ 4,975,504
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THE CAPITAL GOOD FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2019

NOTE 5. PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31, 2019:

Furniture and equipment $ 65,941
Software 39,762

105,703
Less accumulated depreciation (41,049)

$ 64,654

NOTE 6. LINE OF CREDIT

Good Fund has a line of credit agreement with a bank that provides for maximum
borrowings of $100,000. The line of credit is renewable annually at the financial
institution's discretion. Interest is payable at the bank's prime rate plus 1% (5.50% at
December 31, 2019). The outstanding balance was $75,000 at December 31, 2019.

NOTE 7. LOANS PAYABLE

Good Fund has received loans from individuals and organizations. These loans were
solicited by Good Fund to support operations and programs offered by Good Fund to
the general public. Many of these loans were agreed to at below market interest rates
and have varying maturity dates ranging from one to ten years. Loans payable at
December 31, 2019 were $7,249,833 and interest payable was $35,430.

Maturities of the notes payable as of December 31, 2019 are as follows:

Year: Amount

2020 $ 69,883
2021 1,624,293
2022 153,258
2023 2,477,899
2024 1,181,000
Thereafter 1,743,500

$ 7,249,833

Included in loans payable are agreements with three related parties, which have
representation on the Organization's board of directors, management or management's
family, in the aggregate principal amount of $172,654. The terms of the notes, including
interest rates, are comparable to those entered into with non-related parties. 
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THE CAPITAL GOOD FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2019

NOTE 7. LOANS PAYABLE (CONTINUED)

At December 31, 2019, included in loans payable are Equity Equivalent Investments
("EQ2") in the amount of $1,688,713. EQ2 is a capital product for community
development financial institutions ("CDFl"). The EQ2 is defined by the following six
attributes:

1. The equity equivalent  is carried as an investment on the investor's
balance sheet  in accordance with GAAP.

2. It is a general obligation of the CDFI that is not secured by any of the
CDFl's assets.

3. It is fully subordinated to the right of repayment of all of the CDFl's other
creditors.

4. It does not give the investor the right to accelerate repayment unless the
CDFI ceases its normal operations (i.e. changes its line of business).

5. It carries an interest rate that is not tied to any income received by the
CDFI.

6. It has a rolling term and therefore, an indeterminate maturity.

NOTE 8. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions that are temporary in nature consisted of the
following as of December 31, 2019:

Technology $ 110,000
Location specific financial coaching 34,371
Location specific emergency loans 6,250

          Total net assets with donor restrictions $ 150,621

Net assets were released from donor restrictions by incurring expenses satisfying the
restricted purpose or by occurrence of the passage of time or other events specified by
the donors as follows for the year ended December 31, 2019:

Technology $ 123,754
Location specific financial coaching 58,129
Location specific emergency loans 33,750
Marketing 4,000

$ 219,633
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THE CAPITAL GOOD FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2019

NOTE 9. LEASE OBLIGATION

Good Fund leases office space under the terms of an operating lease that expires in
December 2021. Rental expense under the lease totaled $75,678 for the year ended
December 31, 2019. Good Fund is responsible for its proportionate share of utilities,
common area operating costs, real estate taxes and insurance.

Approximate future minimum annual lease payments under the lease are as follows:

      Year Amount

2020 $ 60,360
2021 61,980

$ 122,340

NOTE 10. PENSION PLAN

Good Fund maintains a retirement plan under Section 401(k) of the IRC for the benefit
of eligible employees. Employees who are at least age 21 and have 3 months of service
are eligible to participate in this plan. Good Fund matches 100% on employee
contributions up to 2% which amounted to $17,938 for the year ended December 31,
2019.

NOTE 11. RELATED PARTY TRANSACTIONS

Good Fund and Social Capital Fund ("SCF"), a non-profit entity, related through
common board of director membership, share services as part of normal business
operations. During the year ended December 31, 2019, SCF provided $349,154 of
services to Good Fund, which are recorded as loan servicing expenses on the
accompanying statement of functional expenses, and Good Fund provided services to
SCF totaling $183,379, which are included in shared service revenue in the
accompanying statement of activities and changes in net assets. 

Also during 2019, SCF provided Good Fund grants in the amount of $1,324,000, which
are included in contributions and grants in the accompanying statement of activities and
changes in net assets. 

The Organization also has loans from related parties totaling $172,654 (Note 7).  
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THE CAPITAL GOOD FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2019

NOTE 12. SUBSEQUENT EVENT

Subsequent Contribution

In January, 2020, Good Fund received a $1.25M unrestricted anonymous donation in
which management intends to use to support and expand existing programs. 

COVID-19

During the 2020 calendar year, the World Health Organization declared COVID-19 to
constitute a “Public Health Emergency of International Concern.” Due to the
uncertainty of the situation, operational disruption and related financial impacts, if any,
cannot be reasonably estimated at this time. 

As a response to COVID-19 and its economic effect, the Organization secured
additional funding and developed a Crisis Relief Loan program to help those financially
impacted by COVID-19. 

Paycheck Protection Program

On April 16, 2020, Good Fund received loan proceeds of $315,865 under the Paycheck
Protection Program (“PPP”). The PPP, which was established as part of the
Coronavirus Aid, Relief and Economic Security Act (“CARES Act”), provides for loans
to qualifying businesses for amounts up to 2.5 times certain average monthly payroll
expenses of the qualifying business. The loan and accrued interest, or a portion thereof,
may be forgiven after eight weeks so long as the borrower uses the loan proceeds for
eligible purposes including payroll, benefits, rent, mortgage interest and utilities, and
maintains its payroll levels. Not more than 25% of the amount forgiven can be
attributable to non-payroll costs. The amount of loan forgiveness will be reduced by any
amounts received by the Organization as an advance as part of the Economic Injury
Disaster Loan (“EIDL”) program, made available through the Small Business
Administration, that is ultimately converted to a grant.

The PPP loan matures two years from the date of first disbursement of proceeds to the
Organization (the “PPP Loan Date”) and accrues interest at a fixed rate of 1%.  
Payments are deferred for the first six months and payable in eighteen (18) equal
consecutive monthly installments of principal and interest commencing on the seven-
month anniversary of the PPP Loan Date.  

Good Fund currently intends to use the proceeds for purposes consistent with the PPP,
however, there can be no assurances that the Good Fund will ultimately meet the
conditions for forgiveness of the loan or that we will not take actions that could cause
Good Fund to be ineligible for forgiveness of the loan, in whole or in part.
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